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INDEPENDENT AUDITOR'S REPORT

TO THE BOARD OF TRUSTEES
ASSOCIATION FOR THE DEVELOPMENTALLY DISABLED

‘We have audited the accompanying statements of financial position of the Association for the
Developmentally Disabled (ADD), as of December 31, 2008 and 2007 and the related statements
of activities, functional expenses, changes in net assets, and cash flows for the years then ended.
These financial statements are the responsibility of ADD's management. Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of ADD as of December 31, 2008 and 2007, and the results of its activities
and cash flows for the years then ended in conformity with accounting principles generally
accepted in the United States of America.
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ASSOCIATION FOR THE DEVELOPMENTALLY DISABLED

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2008 AND 2007

ASSETS

CURRENT ASSETS:
Cash(Notes2,3and4).........ccovienimeiioiinnennannan,
Accounts receivable, net of allowance for doubtful accounts

of $85,000 in 2008 and $35,000 in 2007 (Note 3). . .. .............
Prepaid @XPeNSES. . . .\ oot v v it e

Total cUMMent @SSEIS. . ..t vttt et et

PROPERTY (Note 2):

Land and buildings (Notes 6,8, 12,and17). .. .. ... ... .. ... ...
Furniture and equipment . . . ... ...ttt s
Totalcost. .. ..........ovuvnnn N
Less accumulated depreciation. . . ......... ... ool
Properly, net. . .. ... e e

OTHER ASSETS:

HUDreserves (Notes3andd) ..............c. ooty

Investments (Notes2and 5) . .......... .. oo,

DEPOSIES. . .. oot e
Totalother assets. . ... ... i e

TOTAL ASSETS. . . oot e i i e

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:

Accounts payable. . . . ... ... . e
Seftlement payable -ODHS. .. ...... ... ... i

Accrued payroll, payroll taxes, and employee

WIthhOIdINGS. . . . oL e
Accruedinterest. . . .. .. ...
Medicaid bed licensefeepayable. . . ..... ... ... . .. . ... ... ...
Current portion of long-term debt (Note 6). . . .....................

Nt fUNAS. . . .ot e e e e e e

Depositsheld. . . ... ... .. i i i i
Total current liabilities. . ... ... e e e

MORTGAGES PAYABLE (NoteB). . ......... ... ... .. ..ot

NET ASSETS (Note 2):
Unrestricted:

Accumuiated SUTPIUS . ... ot v it e e
Netequity in property . ... i e
Totalunrestricted . . . ........ .. e
Temporarily restricted (Note 9). .. .. ... .. .. o it
Totalnetassets . . . ... ... . e

TOTAL LIABILITIES ANDNETASSETS. . .................oon.

The accompanying notes are an integ(ral part of these financial statements.

2008 2007
405,579 $ 2,756,604
2,745,610 1,783,075
194,897 165,300
3,346,086 4,704,979
4,361,313 4,429,848
887,622 838,962
5,248,935 5,268,810
3,453,606 3,363,394
1,795,329 1,905,416
93,123 96,791
3,981,053 3,792,304
12,497 7497
4,086,673 3,896,692
9,228,088 $ 10,506,987
243,905 $ 440,831
58,167 102,199
914,020 805,326
4,773 4,915
72,743 59,081
19,233 17,720
39,180 137,288
1,956 1,956
1,353,967 1,569,316
600,030 619,943
5,620,977 6,508,603
1,195,299 1,285,473
6,816,276 7,794,076
457,815 523,652
7,274,091 8,317,728
9,228,088 $ 10,506,987




ASSOCIATION FOR THE DEVELOPMENTALLY DISABLED

CONSOLIDATED STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

2008
TEMPORARILY
UNRESTRICTED RESTRICTED TOTAL 2007
REVENUE AND SUPPORT (Note 2):
Program service revenue:
Residential (Note 10). . .. ............ .. ..... $ 11,867,358 - $11,867,358 $12,036,557
Dahlberg LearningCenter . .. ............... 1,622,316 - 1,622,316 1,709,708
ADDvantageCenter. .. .................... 725,943 - 725,943 753,166
Community Connection . . .................. 629,104 - 629,104 690,625
Rentafincome (Note 11). . . ... .............. 156,669 - ~ 156,669 149,881
Employmentservices . . . ................. .. 113,846 - 113,846 -
Investment income (loss) (Note 5). .. ............ (678,309) - (678,309) 257,028
Grantsanddonations. . ...................... 2,030 - 2,030 44 554
Total revenue and support. . . ............... 14,438,957 - 14,438,957 15,641,519
EXPENSES:
Program services:
Residential . . ........ ... .. ... ... .. ... 10,858,542 - 10,858,542 10,451,406
Dahlberg LearningCenter ... ............... 1,458,774 - 1,459,774 1,345,310
ADDvantage Center .. ........ [ 723,900 - 723,900 676,945
Community Connection . .. ................. 528,254 - 528,254 571,985
Rental projects. . . . ......coovvreoiii. 168,474 - 168,474 179,497
Employmentservices . .. ................... 118,256 - 118,256 -
Total program services. . ................. 13,857,200 - 13,857,200 13,225,143
General and administrative. . . ................. 1,629,042 - 1,629,042 1,548,437
Totalexpenses. . ...........c..ooviviunia... 15,486,242 - 15,486,242 14,773,580
SURPLUS (DEFICIT) FROM OPERATIONS . . . . .. {1,047,285) - (1,047,285) 867,939
OTHER INCOME:
Gain (loss) on sale of facility (Notes 9 and 12} . . . . . 48,179 (44,531) 3,648 -
Gain on sale of Medicaid bed licenses . .......... - - - 17,500
Net assets released from restriction (Note 9) . .. . .. 21,306 {21,306) - -
Totalotherincome . ...................... 69,485 (65,837) 3,648 17,500
NET SURPLUS (DEFICIT). . .. ... ...t $ (977,800) (65,837) $(1,043,637) § 885439

The accompanying notes are an integral part of these financial statements.
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